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Candlestick patterns are one of the oldest forms of technical and price action trading analysis.Candlesticks are used to predict and give descriptions of price movements of a security, derivative, or currency pair.Candlestick charting consists of bars and lines with a body, representing information showing the price open, close, high, and low.It dates
back to the 16th century when Homma Munehisa used this to trade rice contracts. He was also thought to have developed the candlestick charts that were later brought to the Western world by Steve Nison.Steve Nison introduced candlesticks to the world in his 1991 book Japanese Candlestick Charting Techniques, and they are now very popular
because of their simplicity and unique insight into the sentiment of the market.Candlestick charts are most often used in the technical analysis of equity and currency price patterns, and in this post, we go through exactly how you can use them in your own trading.NOTE: You can get your free candlestick patterns PDF guide below. What are
Candlestick Charts?Candlesticks are visual representations of market movements. Traders use candlesticks to help them make better trading decisions by studying patterns that forecast a markets short-term direction.A candlestick is a chart that shows a specific period of time that displays the prices opening, closing, high and low of a security, for
example, a Forex pair. It is a fundamental component of technical analysis because it can help you understand the movement of the market at a glance. It is a very suitable technique for trading liquid financial assets such as Forex and futures. What is the Difference Between Candlestick Charts and Bars?Bars and candlestick charts are both used for
technical analysis to study the supply and demand of a security or commodity in a marketplace and represent the trading range of a security.Bar charts have a small tick symbol on the left side to represent the opening price and a small tick on the right side to indicate the closing price.As for a candlestick chart, it has a body and shadows or what are
also called wicks. Bodies are defined as the range between the opening and closing price. Shadows represent the range of the day outside of the opening and closing of the prices.As you can see in the example below, there are bar charts on the left and candlesticks on the right. Mastering Candlestick ChartsCandlestick patterns are an efficient way
for you to view an assets price chart. It shows you which way the price moved during a specific period of time using colors and how far the price moved during that period.Time frames are shown for the time frame you are using or have selected. For example, if you are using a 5-minute time frame, a candle will show the HIGH, LOW, OPEN, and
CLOSING in 5 minute intervals. Bullish Candle and Bearish CandleBullish and bearish represent buyers and sellers.The intra-session high represents bulls, and the intra-session low represents the bears. If the close is closer to high, then the bulls are in control. If the close is closer to the low, then the bears are in control.A bullish candle shows that
the price has increased over the set time period. For the bearish candle, it shows that the price has decreased over the time period. Each fully formed candle represents the price action of a specific time period.Candlesticks have two parts, a real body and a wick (tail). The open and close prices are the first and last transaction prices of that time
frame. If no real body was shown or the real body is tiny, then it means that the open and close are almost the same. Also, real bodies have color but differ in every charting platform.The most common color of real bodies is green, red, white, and black. However you can change this to your liking.A green or white candle means the price finished
higher or the closing price is above the open price. A red or black candle means that the price has decreased over the time period, or the top of the real body is the open price, and below is the closing price.The bullish candle and the bearish candle similarly reflect the difference between the open and close price during that period.Most charting
platforms allow you to make adjustments to your candlesticks to be visually appealing and easily identifiable.You can alter the colors of your up and down candles to make the contrast distinct. NOTE: You can get your free candlestick patterns PDF guide below. What are Some of the Best Candlestick Chart Patterns?Bullish Engulfing CandlestickQuite
a name for a candlestick. This pattern consists of two candles and shows when the price of a security moves beyond the high and low of the previoussessions range. This candle is your signal for a sustained upward move or trend change back higher. Doji CandlestickA Doji candlestick is one of the most popular candlestick patterns. The Doji pattern
usually has a very small body with a close near the open price. It also has a long wick formed to the high and low. This candlestick offers a heads up that the sentiment may be changing. Harami CandlestickThe bullish and bearish harami is a two candlestick pattern that is considered a reversal pattern.For a bullish reversal, the first candle needs to be
a large bearish candle. A small bullish candle then follows this.For a bearish harami, the inverse needs to occur. The first candle needs to be a strong bullish candle followed by a smaller bearish candle. Bearish Engulfing CandlestickThis pattern is the opposite of the bullish engulfing candle.This can be a precursor to a sharp, sustained drop and
indicate potential reversal, or trend change back lower is about to occur. Hammer Candlestick PatternThe hammer candlestick pattern signals a potential reversal higher after the price has recently been making a swing lower.A hammer is formed with; A small candlestick body A long wick or shadow that points lower Price finishes in the top quarter
of the candlestick.See the example below of how price formed a hammer pattern right before reversing back higher. Inside Bar PatternThe inside bar pattern is a pattern you will see on all of your different markets and time frames. It is very common and can be traded in a few different ways.For an inside bar to be valid, you will need to see the
candlestick form completely within the previous candlestick.This candle can signal both a potential reversal or a continuation depending on where and how it is formed within the price action. Shooting Star Candlestick PatternThe shooting star pattern is not as common as some other candlestick patterns, but it is one of the more powerful.This
pattern signals a potential reversal back lower after the price has been rising higher.The example below shows a shooting star example and how price forms a large upper wick and a small real body. Price then sells off back lower, completing the reversal. Using Advanced Candlestick PatternsOne of the best features of candlestick charting is that it
helps you visualize market movements without overpopulating your monitor with numbers or complicated indicators and news feeds.Because of the candlestick, you can quickly understand whats going on with a security price at a single glance.You can also tell whether the sellers or buyers have dominated on a given day along with the sense of the
trend. It is an excellent way for traders to identify and decide when is the best time to buy, sell, or wait.After learning how to use and read the candlestick basics, you can easily start to spot the opening and closing price of a security and see patterns forming.You can then begin using more advanced patterns like the hanging man candlestick pattern
in your trading.One of the major bonuses of using candlesticks in your trading is that you can start to use more and more advanced patterns as you start to become better at using them. Whilst one and two candlestick patterns are commonly used, you can start to use other patterns like the head and shoulders pattern and the 123 reversal
pattern.NOTE: You can get your free candlestick patterns PDF guide below. High-Profit Candlestick PatternsAs we are about to go through, some of the most high profit candlestick patterns and trading strategies are when you use confluence.Whilst candlesticks can be successfully used by themselves; they are often far better when combined with
other strategies and indicators. These can include using your other favorite indicators or technical analysis tools to confirm high probability trades. Candlestick Patterns Trading StrategyWhilst there are endless ways you can use candlestick patterns with other indicators and price action methods, you will often find that the simplest strategies will
work the best. These strategies include finding and trading with the obvious trends and trading from key market support and resistance areas. Using Candlestick Patterns With the TrendAs the old saying goes, the trend is your friend until it bends. This is the same when using candlesticks in your trading. You can use the trend to find and make very
high probability trades.After you have found a clear trend, you can use your favorite candlestick patterns to fine-tune your entry signal.An example of how you could do this is on the chart below. Price has been in a strong trend lower. When we notice price pullback higher into a value area, we start to look for short trades. Short trades could then be
entered when price forms a bearish engulfing bar signaling a reversal back lower. Using Candlestick Patterns at Key Support and Resistance LevelsAnother successful way to use candlesticks in your trading is with key support and resistance levels.In the example below, price has repeatedly rejected an important resistance.When price moves up to
this level again and forms a bearish engulfing bar, we could make short trades and profit as price moves away from this resistance level. NOTE: You can get your free candlestick patterns PDF guide below. A Gravestone Doji is a bearish reversal candlestick pattern, characterized by a long upper shadow and no lower shadow, with the open, low, and
close prices all at the same level. The Gravestone Doji pattern is named due to its resemblance to a gravestone, representing the bears successful attempt to overcome the bulls during a trading session. The pattern is often found at the peak of an uptrend, indicating a potential trend reversal. Identifying a Gravestone Doji pattern on the chart involves
the following key observations: 1. Formation at the End of an Uptrend: The Gravestone Doji typically forms at the end of an uptrend. This context is critical as it reflects a potential trend reversal from bullish to bearish. 2. Long Upper Shadow: This pattern is characterized by a long upper shadow, which indicates that the bulls drove prices up during
the session, but couldnt sustain those levels by the close. 3. No (or Very Short) Lower Shadow: The Gravestone Doji does not have a lower shadow. If present, it is usually very short. This suggests that the assets price did not fall below its opening price during the session. 4. Same Open, Low, and Close Prices: The open, low, and close prices are at the
same or nearly the same level. This signals that the bulls couldnt keep the price high, and the bears were able to bring it back down to the sessions opening level. In summary, the Gravestone Doji is a single candlestick pattern that is easy to spot on a candlestick chart once you understand what to look for. The Gravestone Dqji, as a potential bearish
reversal signal, carries a high level of significance in technical analysis. Here are the key takeaways: 1. Bearish Reversal Indication: The Gravestone Doji is primarily recognized as a bearish reversal pattern. Its formation, especially at the peak of an uptrend, can indicate that the uptrend may be losing strength and a reversal could be imminent. 2.
Power Shift from Bulls to Bears: The pattern illustrates a significant shift in momentum from bulls to bears. During the session, bulls initially pushed prices higher but were overtaken by bears who managed to close the session near the opening level. 3. Confirmation is Crucial: While the Gravestone Doji itself signals a potential reversal, its always
advised to wait for confirmation. This could come from the next candlestick (a bearish one), or from other technical analysis tools like trendlines, indicators or oscillators. 4. Increased Volatility: The long upper shadow of the Gravestone Doji represents a period of trading where the price was bid up significantly but then fell, indicating increased
volatility. Traders should take caution when this happens as it can signify uncertainty in the market. In essence, the appearance of a Gravestone Doji on your chart is an alert to pay closer attention the bulls are losing control and the bears might be starting to take over. Understanding the activity of big traders, often known as smart money or
institutional investors, is crucial in deciphering market dynamics. When a Gravestone Doji pattern forms, it represents a tug-of-war between the bulls and the bears, with the latter gaining the upper hand by the close of the trading session. Profit-taking: The appearance of a Gravestone Doji at the end of an uptrend might suggest that big traders are
starting to take profits. The sessions price surges, representing an initial continuation of the bullish sentiment. However, as institutional investors begin to sell off their positions, the price falls back down, creating the long upper shadow of the Gravestone Doji. Potential Short Positions: Some large traders might interpret the Gravestone Doji as an
opportunity to initiate short positions, anticipating a potential trend reversal. This selling pressure can contribute to the fall in price, reinforcing the bearish signal. Limited Buying Interest: The Gravestone Doji also suggests that buying interest from large traders is diminishing. Despite the initial upward push, the inability to sustain higher prices
indicates that the buying force, whether from big traders or retail investors, is starting to wane. Retail traders can utilize these insights to gauge potential shifts in market sentiment. To confirm the potential significance of a Gravestone Doji, you may want to consider the following: Confirmation ToolsExplanationKey Levellf the Gravestone Doji forms
near a known resistance level, it can strengthen the bearish reversal signal.Follow-up candleA bearish candle following the Gravestone Doji could provide further confirmation of a trend reversal.High VolumeAn increased trading volume during the formation of a Gravestone Doji can signify a stronger market conviction.Momentum
IndicatorsIndicators such as the RSI or MACD showing overbought conditions can enhance the reliability of the reversal signal. Best Timeframe: The Gravestone Doji is effective across various timeframes, but its reliability increases with longer periods like the daily or weekly charts. On shorter timeframes (e.g., 1-minute, 5-minute), the pattern may
appear more frequently but might be less reliable due to market noise. Trading Session: This pattern can be observed in any trading session (e.g., London, New York, Tokyo). However, it may carry more weight during high-liquidity sessions such as the London-New York overlap when significant price moves are more likely to occur. Winning Ratio: As
with any technical analysis tool, the Gravestone Doji isnt foolproof. The winning ratio can vary based on several factors, including the market, the instrument traded, and the traders skill level. A rough estimate might be in the range of 50-60%, but this percentage can improve when the pattern is used in conjunction with other technical analysis tools
and strategies.Spotting the Pattern: Identify the formation of a Gravestone Doji in an uptrend, preferably at a known resistance level. This establishes the initial setup for a potential bearish reversal. Entry Point: The trade entry can be set up on the close of the next candle following the Gravestone Doji. If the subsequent candle closes bearish (lower
than the Dojis open), it may be a good point to enter a short position. Stop Loss: Set the stop loss slightly above the highest point of the Gravestone Doji. This is because if the price goes beyond this point, it invalidates the bearish reversal scenario, and its safer to limit your loss. Take Profit: The take profit level could be set at the next significant
support level. The exact level can be identified based on previous price action, trend lines, or Fibonacci retracement levels. The gravestone doji is a perfect tool to find the bearish trend reversal in the market. i always recommend to use it with resistance zone to get high probability results. Share copy and redistribute the material in any medium or
format for any purpose, even commercially. Adapt remix, transform, and build upon the material for any purpose, even commercially. The licensor cannot revoke these freedoms as long as you follow the license terms. Attribution You must give appropriate credit , provide a link to the license, and indicate if changes were made . You may do so in any
reasonable manner, but not in any way that suggests the licensor endorses you or your use. ShareAlike If you remix, transform, or build upon the material, you must distribute your contributions under the same license as the original. No additional restrictions You may not apply legal terms or technological measures that legally restrict others from
doing anything the license permits. You do not have to comply with the license for elements of the material in the public domain or where your use is permitted by an applicable exception or limitation . No warranties are given. The license may not give you all of the permissions necessary for your intended use. For example, other rights such as
publicity, privacy, or moral rights may limit how you use the material. Candlestick patterns have been a cornerstone of technical analysis for centuries, originating in Japan and now widely used by traders worldwide. These patterns provide valuable insights into market sentiment, helping traders predict potential price movements and make informed
decisions. Whether youre a beginner or an experienced trader, understanding candlestick patterns can significantly enhance your trading strategy. Did you know? Warren Buffetts 7 Rules of Investing Candlestick charts are a visual representation of price movements over a specific time period. Each candlestick consists of a body and wicks (or
shadows), which show the opening, closing, high, and low prices. By analyzing the shapes, sizes, and positions of these candlesticks, traders can identify patterns that signal potential reversals, continuations, or indecision in the market. Market Sentiment: Candlestick patterns reveal the psychology of buyers and sellers, helping you gauge whether the
market is bullish, bearish, or neutral. Timing Entries and Exits: These patterns can help you identify optimal entry and exit points, improving your risk-reward ratio. Versatility: Candlestick patterns can be applied to various markets, including stocks, forex, commodities, and cryptocurrencies. You will love this if you are a serious traderDownload
Candlestick Pattern Cheat Sheet While candlestick patterns are powerful tools, they work best when combined with other forms of technical analysis, such as support and resistance levels, trendlines, and indicators like RSI or MACD. Always look for confirmation from subsequent price action before making trading decisions. If youre eager to dive
deeper into the world of candlestick patterns, weve got you covered. Download our exclusive PDF guide to learn aboutl17 powerful candlestick patternsthat can help you spot trading opportunities and improve your market analysis. [Download the Free PDF Now] Candlestick patterns are an essential tool for any trader looking to gain an edge in the
markets. By mastering these patterns, you can better understand price action, manage risk, and make more informed trading decisions. Dont miss out on this opportunity to elevate your trading skillsdownload our guide today and start your journey toward becoming a more confident and successful trader! Disclaimer: Trading involves significant risk,
and there is no guarantee of profits. Always conduct thorough research and practice risk management before trading. Home Candlestick Patterns Hanging Man candlestick pattern with FREE PDF Download The Hanging Man candlestick pattern is a bearish reversal pattern featuring a small body, little or no upper wick, and a long lower wick at least
twice the length of the body, appearing to hang from the top of a price swing. The Hanging Man pattern, found at the end of an uptrend, implies that selling pressure is starting to increase, indicating that the buyers may be losing control and a trend reversal to the downside could be imminent. Here are the steps to identify a Hanging Man pattern on
a chart: Prior Trend: The pattern should appear after an uptrend, signaling a potential bearish reversal. Candlestick Shape: The Hanging Man pattern has a small body, little or no upper wick, and a long lower wick. The lower wick should be at least twice as long as the body. Color of the Body: The body can be either green (bullish) or red (bearish). A
red Hanging Man is typically considered a stronger bearish signal, but both can potentially indicate a trend reversal. Position on the Chart: This pattern should appear at the top of an uptrend. This positioning signals a change in market sentiment, with sellers starting to take control. Confirmation: Look for further bearish confirmation in the next
candlestick, which should ideally close below the low of the Hanging Man. These points should help traders to identify the Hanging Man pattern. The Hanging Man pattern holds considerable significance in the trading world due to its potential to signal a bearish reversal. Here are some of its key indications: Bearish Reversal: The Hanging Man is
primarily a bearish reversal pattern. It indicates that despite buyers attempts to push the market higher, sellers have managed to pull it back down, suggesting a loss of momentum from the buyers. Market Sentiment Shift: The long lower wick represents a period during which sellers managed to push the price significantly lower, despite the price
closing near the open. This can indicate a shift in market sentiment, signaling that bears may be gaining strength. Confirmation Required: Its crucial to wait for confirmation before making a trading decision based on a Hanging Man pattern. This confirmation could come in the form of a gap down or a bearish candlestick on the following period.
Increased Significance with Volume: A Hanging Man candlestick that is accompanied by high volume typically carries more weight as it suggests that the bearish reversal has been agreed upon by a larger market population. Understanding the behavior of large institutional traders when a Hanging Man pattern forms can provide valuable insights for
retail traders. Heres how big traders might react: Selling Pressure: The long lower shadow of the Hanging Man represents a period where big traders aggressively sold off, driving the price significantly lower. If the price then rebounds to close near the opening level, this shows that the buyers were able to fight back but suggests increasing selling
pressure. Profit Taking: If a Hanging Man forms at the top of an uptrend, it may indicate that large traders are starting to take profits, leading to selling pressure which may signal the start of a bearish reversal. Wait for Confirmation: Many institutional traders will wait for additional confirmation following a Hanging Man pattern before making
significant moves. This could be in the form of a bearish candlestick or gap down in the following trading period. High Volume: The presence of high trading volume during the formation of a Hanging Man can signify substantial participation by big traders, making the potential reversal more significant. Understanding these potential behaviors of
large traders can help retail traders make more informed decisions. Below is a table of four key confirmation tools that can strengthen the reliability of a Hanging Man pattern: Confirmation ToolDescriptionKey Resistance LevelsThe Hanging Mans significance increases when it forms near significant resistance levels. This suggests that the market
may have hit a price ceiling, supporting a potential reversal.Bearish Confirmation CandleA bearish candle following a Hanging Man can confirm the reversal signal. Ideally, this candle should close below the Hanging Mans low.High VolumeHigh trading volume during or after the Hanging Man formation indicates a stronger reversal signal. It shows
that the price rejection involved significant market participants.Other Technical IndicatorsOther technical indicators such as RSI, Stochastics, or MACD can provide additional confirmation. For example, if RSI is overbought when a Hanging Man forms at a key resistance level, it could strengthen the bearish reversal signal. These confirmation tools
should be used as part of an overarching trading strategy, and always in conjunction with solid risk management protocols. Best Timeframe: The Hanging Man pattern can be observed on any timeframe, but its reliability is enhanced on higher timeframes like the 1-hour, 4-hour, or daily charts. These longer timeframes help filter out market noise and
increase the patterns validity. Trading Session: The pattern can form in any trading session. However, patterns that occur during high liquidity sessions such as the London and New York overlap (for Forex markets) may offer more reliable signals due to increased market volatility and volume. Winning Ratio: The Hanging Man, as with any candlestick
pattern, has varying success rates based on the market conditions and the trading strategy used. In conjunction with proper confirmation tools and in the right context, this pattern can offer a winning ratio anywhere between 50-70%. Trading with the Hanging Man pattern involves looking for bearish reversal signals at the top of an uptrend. Heres a
simple trading strategy incorporating confluence factors: Find the Hanging Man: First, identify a Hanging Man pattern that has formed at the top of an uptrend on your chosen timeframe. Confluence Check: Check for confluence factors such as key resistance levels, overbought conditions from RSI or Stochastic Oscillator, or a bearish divergence with
the price. Entry Point: A suitable entry point for a short trade could be the closing of a bearish candlestick following the Hanging Man, particularly if it closes below the low of the Hanging Man. Stop Loss: Place the stop loss slightly above the high of the Hanging Man pattern, ensuring to account for the market volatility. Take Profit: A conservative
take profit level could be at the next significant support level. However, if the trend reversal is strong, more aggressive profit targets can be set at further support levels. The Hanging Man is a valuable tool in a traders arsenal, signaling potential bearish reversals in the market. Its power lies not only in its standalone implications but also when used
in conjunction with other technical indicators or significant price levels. The reliability of this pattern increases with the presence of confluence factors and when its used as part of a comprehensive trading strategy. The Bearish Marubozu is a type of candlestick pattern used in technical analysis. Marubozu in Japanese means bald head or shaved,
which is reflective of the patterns appearance. The Bearish Marubozu is a significant candlestick pattern in technical analysis, indicative of a trading period where sellers were dominant, pushing the prices lower from the opening to the closing bell. A Bearish Marubozu candlestick is characterized by a long, solid body with little to no wicks (or
shadows) at either end. The lack of wicks indicates that sellers controlled the price action from the opening to the closing of the market period. Heres a breakdown: Open: The open price is the high price for that period, which means the asset opens at its peak and then starts declining. Close: The close price is the low price for that period, indicating
that selling pressure continues to push the price down till the close of the trading period. Body: The body of the candlestick, which is the difference between the open and close price, is filled (usually colored in or dark), representing a decline in price. Wicks: Ideally, there are no upper or lower wicks, meaning the open price was the high and the close
price was the low. However, in practice, a small wick is often tolerated. This pattern is typically interpreted as a bearish signal, suggesting strong selling pressure. It can indicate either the continuation of a downtrend or the start of a new downtrend. Like all candlestick patterns, it should be used in conjunction with other indicators or tools for
confirmation. The Bearish Marubozu candlestick is a significant pattern in technical analysis because of the clear message it sends about market sentiment: sellers are in control. The absence of wicks indicates that from the opening to the closing of the market, sellers were able to push the price down and keep it there, showing strong bearish
sentiment. The appearance of a Bearish Marubozu can signal the continuation of an existing downtrend, which can be useful for traders looking to ride the momentum of the market. If it appears after a prolonged uptrend, it could indicate a potential trend reversal, alerting traders to an opportunity to potentially profit from falling prices. The
formation of a Bearish Marubozu candlestick reflects a period of strong selling pressure. Heres what might be happening behind the scenes: At the Open: The period starts, and the opening price is also the highest price of the period. This could be due to a variety of factors, such as leftover bullish sentiment from the previous period, or news or
events that initially drive the price up. During the Period: After the open, sellers step in and start to dominate the market. This could be institutional investors deciding to sell off a significant portion of their holdings, or traders reacting to bearish news or market signals. The price begins to decline and continues to do so throughout the period, with
buyers unable to push the price back up. At the Close: By the end of the period, the selling pressure has not let up, and the closing price is also the lowest price of the period. This suggests that sellers were in control from start to finish, and that they might continue to be in control into the next period. The Bearish Marubozu is a clear sign of bearish
sentiment, but its important to remember that the reasons behind this sentiment can be varied. It could be due to a negative earnings report for a stock, bearish economic data for a currency, or any number of other factors. To increase the probability of a successful trade, its important to look for additional signs of bearishness before trading based
on a Bearish Marubozu candlestick. Here are some factors you could consider for confirmation: Confirmation FactorDescriptionBullish Prior TrendA Bearish Marubozu can be a strong signal of a bearish reversal if it appears during an existing uptrend or at a resistance level.High Trading VolumeA higher trading volume during the formation of the
Bearish Marubozu can strengthen the bearish signal, indicating strong selling conviction.Bearish Next CandlestickThe appearance of another bearish candlestick or a gap down after the Bearish Marubozu can reinforce the bearish signal.Bearish Technical IndicatorsConfirmation from other technical indicators, such as a bearish moving average
crossover, a bearish MACD crossover, or an overbought RSI turning down, can add to the reliability of the Bearish Marubozu signal. Remember, the Bearish Marubozu, like all technical analysis tools, should be used in conjunction with other indicators and tools to confirm signals and manage risk. Always test any strategy in a simulated or paper
trading account before using it in a live trading environment. The Bearish Marubozu pattern can be effective across various timeframes, but its often considered more significant on longer timeframes such as the daily or weekly charts. This is because longer timeframes can help filter out market noise and provide a clearer view of overall market
sentiment. As for trading sessions, it largely depends on the specific market youre trading. For forex markets, the overlap periods between major markets like London and New York often provide higher liquidity and volatility. For stock markets, the regular trading hours of the respective exchange are most relevant. Trading a Bearish Marubozu
candlestick pattern in confluence with a resistance or supply zone can be an effective strategy. Identify a Resistance or Supply Zone: Look for an established resistance or supply zone on your chart. This could be a historical price level where the assets price has struggled to go beyond, indicating strong selling interest. Wait for a Bearish Marubozu:
Wait for a Bearish Marubozu candlestick to form at the identified resistance or supply zone. The formation of this pattern at a resistance or supply zone can be a strong bearish signal, as it indicates strong selling pressure at a price level where sellers have stepped in before. Confirm with Other Indicators: Use other technical indicators to confirm the
bearish signal. For example, you might look for bearish signals from the RSI, MACD, or moving averages. After Confirming the signal, heres how you might set your entry, stop loss, and take profit: Entry: Enter the trade after the Bearish Marubozu closes. The confirmation of a Bearish Marubozu at a strong resistance or supply level with additional
confirming indicators provides a good entry point. Stop Loss: Set a stop loss just above the resistance level or the high of the Marubozu candlestick. This protects you in case the price reverses and breaks up through the resistance level. Take Profit: Your take profit level will depend on your personal risk/reward ratio and your analysis of the market.
One common approach is to look for the next significant support level as your initial take profit level, as this is a price level where the asset may face buying pressure. You could also use a trailing stop to capture more profit if the price continues to fall. its important to practice good risk management and to test any new strategy in a simulated
environment before risking real money. The Bearish Marubozu is a highly relevant candlestick pattern for traders, indicating strong selling pressure in a market period. Recognizing this pattern can provide traders with potential opportunities to enter a short position or exit a long position. However, as a beginner, its important to remember that no
single pattern should be used in isolation. Always use the Bearish Marubozu in conjunction with other technical analysis tools and indicators for confirmation. Furthermore, consider the overall market context, including the prevailing trend and key support and resistance levels. Lastly, always practice good risk management, which includes setting
appropriate stop loss and take profit levels, and never risk more than a small percentage of your trading capital on any single trade. Practice and patience are key in becoming proficient in recognizing and effectively trading this and other candlestick patterns. Home Candlestick Patterns 58 Candlestick Patterns PDF Manual: FREE Download
Candlestick patterns are a key part of trading. They are like a special code on a chart that shows how prices are moving. Imagine each pattern as a hint about what might happen next in the stock market. Candlestick charting started over 200 years ago in Japan with rice traders. A smart trader named Munehisa Homma first used it. He saw that prices
didnt just change because of supply and demand, but also because of how traders felt. This idea led to the birth of candlestick charts. Much later, a man named Steve Nison introduced these charts to the Western world. Candlestick patterns are like a quick snapshot of the markets mood. Each pattern is made of candles, and every candle tells a story
about the price where it opened, where it closed, how high and low it went. This helps traders guess if prices might go up or down. Think of it this way: If you see a pattern that usually means prices will go up, you might decide to buy. If you see one that means prices might go down, you might sell. These patterns work for all kinds of trading whether
youre looking at prices every day or once in a while. In short, candlestick patterns are important because they help traders understand the market better and make smarter decisions. Candlestick patterns are made up of individual candles, each showing the price movement for a certain time period. Lets break down the basics: Body: The thick part of
the candle. It shows the difference between the opening and closing prices. If the close is higher than the open, the body is often colored in (or black), showing prices went up. If the close is lower, the body might be empty (or white), showing prices went down. Shadow: These are the thin lines above and below the body. They show the highest and
lowest prices during that time period. The top shadow shows the high, and the bottom shadow shows the low. Open: This is where the price started at the beginning of the time period. Its either the top or bottom of the body, depending on whether prices went up or down. Close: This is where the price ended at the end of the time period. Like the
open, its at the top or bottom of the body. High: The peak point of the top shadow. Its the highest price in that time period. Low: The bottom of the lower shadow. Its the lowest price in that time period.Bullish Candles: These are candles where the closing price is higher than the opening price. They suggest that buyers are in control and prices might
go up. They are often colored in or black. Bearish Candles: These are candles where the closing price is lower than the opening price. They suggest that sellers are in control and prices might go down. They are often empty or white. Candlestick patterns can be grouped into four main types based on how many candles they consist of. Each type can
tell us something different about the market. These are formed by just one candle. They can give quick signals about the markets mood. Examples include: These patterns are made up of two candles and often signal stronger market moves than single patterns. Examples include: These are formed by three candles and are usually stronger indicators
than single or double patterns. Examples include: These are formed by more than three candles and are usually stronger indicators than single or double patterns. Examples include: Heres the explanation of each candlestick pattern, along with the trend and signal generated by each candlestick pattern. i have explained almost all the candlestick
patterns. Definition: The Bearish Marubozu Candlestick Pattern is a long, dark candle with no wicks, indicating that the market opened at its high and closed at its low, reflecting strong selling pressure throughout the period. Signal: Indicates a continuation of the current downtrend. Trend: Suggests a strong bearish sentiment. Definition: The Bullish
Marubozu Candlestick Pattern is a long, full-bodied candle without upper or lower shadows, showing that the market opened at its low and closed at its high, signifying strong buying pressure. Signal: Indicates a continuation of the current uptrend. Trend: Suggests a strong bullish momentum. Definition: The Inside Bar Candlestick Pattern consists of
a smaller candlestick completely contained within the range of the previous, larger candle, representing a period of consolidation or indecision. Signal: Often signals a potential breakout in either direction. Trend: Can be found in both uptrends and downtrends as a continuation signal. Definition: The Shooting Star Candlestick Pattern is a bearish
candlestick with a long upper shadow and a small lower body, appearing after an uptrend, suggesting that buyers attempted but failed to push the market higher. Signal: Signals a potential bearish reversal. Trend: Often marks the end of an uptrend. Definition: The Inverted Hammer Candlestick Pattern is a bullish candlestick that appears during a
downtrend, characterized by a long upper shadow and small lower body, indicating that buyers attempted to push the price up. Signal: Suggests a potential reversal of the downtrend. Trend: Often signals the start of a bullish reversal. Definition: The Gravestone Doji Candlestick Pattern features a long upper shadow and no lower shadow, where the
open, low, and close prices are the same, typically occurring at the top of an uptrend. Signal: Indicates a reversal from bullish to bearish sentiment. Trend: Often marks the start of a bearish reversal. Definition: The Dragonfly Doji Candlestick Pattern has a long lower shadow and no upper shadow, with the open, high, and close prices at the same
level, suggesting that sellers drove prices down, but buyers pushed it back up. Signal: Indicates a potential bullish reversal. Trend: Typically occurs at the bottom of a downtrend. Definition: The Doji Star Candlestick Pattern is characterized by a small or nonexistent body with open and close prices near the same, reflecting market indecision after a
strong trend. Signal: Can signal a potential reversal if it follows a long bullish or bearish trend. Trend: Useful in identifying turning points in both uptrends and downtrends. Definition: The Doji Candlestick Pattern is marked by a very small or nonexistent body, showing a balance between buying and selling pressures, leading to an open and close at
or very near the same price. Signal: Often signals market indecision that can precede a significant price movement. Trend: Appears in both bullish and bearish markets. Definition: The Spinning Top Candlestick Pattern consists of a small body with long upper and lower shadows, indicating significant indecision in the market. Signal: Suggests
uncertainty and, following a strong trend, potential reversal. Trend: Appears in both uptrends and downtrends. Definition: This pattern features a small or nonexistent body with very long upper and lower shadows, reflecting a highly volatile session with significant indecision. Signal: Indicates a potential turning point in the market. Trend: Often seen
at market tops and bottoms, signaling possible reversals. Definition: The Takuri Candlestick Pattern has a small body with a very long lower shadow and short or no upper shadow, suggesting that the market is testing for a bottom in a downtrend. Signal: Indicates that buyers are starting to take control, possibly leading to a bullish reversal. Trend:
Typically found in downtrends and can signal a shift to an uptrend. Definition: The Closing Marubozu Candlestick Pattern is a long candle with no or a very short upper shadow and no lower shadow. If bullish, it closes at its high; if bearish, at its low. This pattern indicates a strong commitment from buyers or sellers throughout the trading session.
Signal: Suggests a strong continuation in the direction of the candle (bullish or bearish). Trend: Often used to confirm the current trends strength. Definition: The Hammer Candlestick Pattern appears during a downtrend and features a small body at the top with a long lower shadow and little or no upper shadow, resembling a hammer. It suggests
that although selling pressure was present, buyers managed to drive the prices back up. Signal: Indicates a potential bullish reversal. Trend: Typically signals the end of a downtrend. Definition: The Hanging Man Candlestick Pattern, similar in appearance to the Hammer, occurs at the end of an uptrend. It has a small body at the upper end with a
long lower shadow and little or no upper shadow, indicating that selling pressure is starting to increase. Signal: Signals a potential bearish reversal. Trend: Often marks the beginning of a potential downtrend. Definition: The Key Reversal Bar Candlestick Pattern is a single bar pattern that shows a sharp reversal. It occurs when a candle has a higher
high and a lower low than the previous candle, but closes in the opposite direction. Signal: Indicates a significant shift in market sentiment. Trend: Suggests a potential trend reversal. Definition: The Bullish Belt Hold Candlestick Pattern is a large bullish candle that opens at its low and closes near its high with little or no upper shadow and no lower
shadow. It typically occurs during a downtrend. Signal: Indicates a strong bullish reversal. Trend: Often marks the beginning of a bullish trend. Definition: The Harami Cross Candlestick Pattern is a two-day pattern where a small doji candle follows a large-bodied candle. The doji is completely contained within the range of the previous body,
indicating a significant shift in market sentiment from the previous trend. Signal: Suggests indecision and potential reversal of the current trend. Trend: Can occur in both uptrends and downtrends. Definition: The High Wave Candlestick Pattern is characterized by a small body with long upper and lower shadows, indicating extreme uncertainty and
volatility in the market. Signal: Signals indecision and potential reversal if it appears after a consistent trend. Trend: Appears in both bullish and bearish markets. Definition: The Kicking Candlestick Pattern consists of two marubozu candles of opposite colors. The first is usually part of the current trend, and the second, a gap away, signals a sudden
and strong shift in the opposite direction. Signal: Indicates a very strong reversal. Trend: Can signal a change in trend direction. Definition: The Short Line Candlestick Pattern is a short candle that appears as a small body with short shadows. It represents a period of low trading volume and little price movement. Signal: Suggests a pause in the
current trend or a period of consolidation. Trend: Can appear in both bullish and bearish trends. Definition: The Cradle Candlestick Pattern is a bullish reversal pattern that forms in a downtrend. It consists of a series of declining small-bodied candles followed by a large bullish candle, signifying a turnaround in sentiment. Signal: Indicates a potential
bullish reversal. Trend: Often marks the beginning of a bullish phase after a downtrend. Definition: The Dark Cloud Cover Candlestick Pattern is a bearish reversal pattern formed by a long bullish candle followed by a long bearish candle. The bearish candle opens above the previous high but closes well into the body of the first candle. Signal:
Indicates a potential bearish reversal after an uptrend. Trend: Suggests weakening of the current bullish trend. Definition: The Bearish Engulfing Candlestick Pattern occurs when a small bullish candle is completely engulfed by a following large bearish candle. It indicates that bears have overtaken the bulls. Signal: Signals a bearish reversal. Trend:
Often marks the start of a bearish trend. Definition: The Bullish Engulfing Candlestick Pattern is a reversal pattern that features a small bearish candle completely engulfed by a larger bullish candle, suggesting a shift in control from sellers to buyers. Signal: Indicates a bullish reversal. Trend: Typically appears at the bottom of a downtrend.
Definition: The Piercing Line Candlestick Pattern is a bullish reversal pattern consisting of a long bearish candle followed by a long bullish candle. The second candle opens lower than the first candles low but closes more than halfway into the first candles body. Signal: Signals a potential reversal of the current downtrend. Trend: Often indicates the
beginning of a bullish trend. Definition: The Thrusting Candlestick Pattern is a bearish continuation pattern that occurs in a downtrend. Its formed by a long bearish candle followed by a bullish candle that opens within the body of the previous candle and closes just above the midpoint but not above the high. Signal: Indicates continuation of the
current bearish trend. Trend: Suggests further downward movement. Definition: The Matching Low Candlestick Pattern is a bullish reversal pattern seen in downtrends. It consists of two consecutive bearish candles with the same closing price, showing that the selling pressure is starting to wane. Signal: Indicates a potential bullish reversal. Trend:
Suggests a bottom forming in a downtrend. Definition: The In-neck Candlestick Pattern is a bearish continuation pattern occurring in a downtrend. It consists of a long bearish candle followed by a smaller bullish candle that closes near the low of the previous candle. Signal: Indicates the continuation of the current downtrend. Trend: Suggests that
the bearish trend will persist. Definition: The On-neck Candlestick Pattern, similar to the In-neck pattern, is a bearish continuation pattern. It forms with a long bearish candle followed by a small bullish candle that closes near the low of the first candle. Signal: Signals ongoing bearish sentiment. Trend: Indicates that the downtrend is likely to
continue. Definition: The Stick Sandwich Candlestick Pattern is a bullish reversal pattern consisting of two black (bearish) candles surrounding one white (bullish) candle. The closing prices of the bearish candles are at about the same level, forming a sandwich. Signal: Suggests a bullish reversal. Trend: Often indicates a bottoming out in a bearish
trend. Definition: The Above The Stomach Candlestick Pattern is a bullish continuation pattern. Its formed by a bearish candle followed by a bullish candle that opens above the midpoint of the body of the first candle. Signal: Indicates continued bullish sentiment. Trend: Suggests the uptrend is likely to persist. Definition: The Bullish Morning Doji Star
Candlestick Pattern is a three-candle bullish reversal pattern. It starts with a long bearish candle, followed by a Doji that gaps below the previous candle, and concludes with a long bullish candle. Signal: Indicates a strong reversal from bearish to bullish. Trend: Often seen at the bottom of a downtrend. Definition: The Bearish Evening Doji Star
Candlestick Pattern is a three-candle bearish reversal pattern. It begins with a long bullish candle, followed by a Doji that gaps above the previous candle, and ends with a long bearish candle. Signal: Signals a potential bearish reversal after an uptrend. Trend: Usually occurs at the top of an uptrend. Definition: The Three Black Crows Candlestick
Pattern consists of three long, consecutive bearish candles with little or no lower shadows, each opening within the previous candles body and closing at a new low. Signal: Indicates a strong bearish turn. Trend: Seen as a strong signal of a bearish reversal. Definition: The Abandoned Baby Candlestick Pattern is a three-candle reversal pattern. It
consists of a long candle, followed by a Doji that gaps away from the first candle, and then a candle of the opposite type that also gaps away from the Doji. Signal: Signals a potential reversal, either bullish or bearish. Trend: Can appear at both tops and bottoms of trends. Definition: The Three Inside Down Candlestick Pattern is a bearish reversal
pattern that starts with a large bullish candle, followed by a bearish candle that fits within its body, and then another bearish candle that closes below the second candles close. Signal: Indicates a bearish reversal. Trend: Typically found at the end of an uptrend. Definition: The Three Inside Up Candlestick Pattern is a bullish reversal pattern
beginning with a large bearish candle, followed by a bullish candle that fits within its body, and a third bullish candle that closes above the second candles close. Signal: Suggests a bullish reversal. Trend: Usually appears at the bottom of a downtrend. Definition: The Three-Line Strike Candlestick Pattern consists of three candles of the same type,
followed by a fourth candle of the opposite type that strikes back and closes beyond the opening of the first candle. Signal: Indicates a strong reversal in the direction of the fourth candle. Trend: Can be bullish or bearish, depending on the direction of the fourth candle. Definition: The Three Outside Up Candlestick Pattern is a bullish reversal pattern
starting with a bearish candle, followed by a larger bullish candle that engulfs it, and a third bullish candle that closes higher. Signal: Suggests a shift from bearish to bullish sentiment. Trend: Often appears during a downtrend and signals a reversal. Definition: The Three Outside Down Candlestick Pattern is a bearish reversal pattern beginning with
a bullish candle, followed by a larger bearish candle that engulfs it, and a third bearish candle that closes lower. Signal: Indicates a shift from bullish to bearish sentiment. Trend: Typically occurs during an uptrend and signals a reversal. Definition: The Three Stars in the South Candlestick Pattern is a bullish reversal pattern consisting of three small-
bodied candles, each with lower tails, appearing during a downtrend. Signal: Suggests a gradual loss of bearish momentum and a potential bullish reversal. Trend: Usually found at the end of a downtrend. Definition: The Island Reversal Candlestick Pattern is a reversal pattern characterized by a gap followed by a consolidation (forming an island),
and then another gap in the opposite direction. Signal: Indicates a significant reversal in the market. Trend: Can be either bullish or bearish, depending on the direction of the gaps. Definition: The Three White Soldiers Candlestick Pattern consists of three consecutive long bullish candles, each opening and closing higher than the previous one,
typically occurring after a downtrend. Signal: Indicates a strong bullish reversal. Trend: Often signals the start of a new bullish trend. Definition: The Stalled Candlestick Pattern is a bearish reversal pattern appearing in an uptrend. It consists of three bullish candles, with the last candle opening near the previous close and having a small body,
indicating a loss of momentum. Signal: Suggests that the uptrend is losing strength. Trend: Typically indicates a potential reversal of the current uptrend. Definition: The Falling Three Methods Candlestick Pattern is a bearish continuation pattern consisting of five candles: a long bearish candle, followed by three small-bodied bullish candles
contained within the range of the first candle, and ending with another long bearish candle. Signal: Indicates the continuation of the current downtrend. Trend: Appears within a downtrend, suggesting ongoing bearish momentum. Definition: The Rising Three Methods Candlestick Pattern is a bullish continuation pattern composed of five candles: a
long bullish candle, followed by three small-bodied bearish candles within the range of the first candle, and concluding with another long bullish candle. Signal: Suggests continuation of the current uptrend. Trend: Typically found within an uptrend, indicating sustained bullish movement. Definition: The Hikkake Candlestick Pattern is a pattern of
indecision and potential breakout. It starts with a bar that has a higher high and lower low than the previous one (an inside bar), followed by several bars that move in one direction before a sudden reversal. Signal: Indicates a potential breakout or reversal in the direction opposite to the initial move. Trend: Can appear in both uptrends and
downtrends. Definition: The Separating Lines Candlestick Pattern consists of two candles of opposite colors. In a bullish version, a long bearish candle is followed by a long bullish candle that opens at the same price as the previous open. In the bearish version, its reversed. Signal: Indicates a potential reversal, bullish or bearish based on the pattern.
Trend: Can signify a change in the current trend. Definition: The Mat Hold Candlestick Pattern is a bullish continuation pattern appearing in an uptrend. It begins with a strong bullish candle, followed by a series of smaller bearish candles that stay within the range of the first candle, and concludes with another strong bullish candle. Signal: Suggests
the continuation of the bullish trend. Trend: Indicates ongoing bullish momentum. Definition: The Modified Hikkake Candlestick Pattern is a variation of the Hikkake that includes additional confirmation. It begins with an inside bar, followed by a false breakout and then a reversal, confirmed by subsequent price action. Signal: Indicates a potential
reversal or breakout. Trend: Useful in both bullish and bearish market conditions. Definition: The Upside Gap Three Methods Candlestick Pattern is a bullish continuation pattern. It starts with a long bullish candle, followed by a small bearish candle that gaps up, and a third candle that is a long bullish candle closing above the first candles close.
Signal: Indicates the continuation of the bullish trend. Trend: Appears during an uptrend. Definition: The Downside Gap Three Methods Candlestick Pattern is a bearish continuation pattern consisting of a long bearish candle, followed by a small bullish candle that gaps down, and a third long bearish candle that closes below the first candles close.
Signal: Suggests continuation of the bearish trend. Trend: Typically occurs during a downtrend. Definition: The Tasuki Gap Candlestick Pattern is a continuation pattern that can be bullish or bearish. In the bullish version, a gap up is followed by a bearish candle that doesnt close the gap. The bearish version is the opposite. Signal: Indicates a
continuation of the current trend. Trend: Appears during a clear uptrend or downtrend. Definition: The Breakaway Candlestick Pattern is a reversal pattern marked by a gap followed by candles that move in the opposite direction of the prevailing trend, suggesting a potential change in trend. Signal: Signals a potential trend reversal. Trend: Can be
seen at the end of both uptrends and downtrends. Definition: The Advance Block Candlestick Pattern is a bearish reversal pattern appearing in uptrends. It consists of three bullish candles with each subsequent candle showing a smaller body and longer upper shadows, indicating weakening bullish momentum. Signal: Suggests a possible bearish
reversal. Trend: Typically found at the peak of an uptrend. Definition: The Ladder Top Candlestick Pattern is a bearish reversal pattern that appears in an uptrend. It is formed by a sequence of candles with higher highs but closing near their lows, resembling a ladder. Signal: Indicates a potential bearish reversal. Trend: Often seen at the top of an
uptrend. Definition: The Ladder Bottom Candlestick Pattern is a bullish reversal pattern occurring in a downtrend. It consists of a series of candles making lower lows but closing near their highs, forming a ladder-like appearance. Signal: Suggests a potential bullish reversal. Trend: Typically occurs at the bottom of a downtrend. Common
MistakesExplanationImpact on TradingHow to AvoidOvertrading on Patterns AloneRelying exclusively on candlestick patterns without considering other analysis tools.Can lead to misinterpreting market signals and making uninformed decisions.Combine candlestick patterns with other technical analysis tools and indicators.Ignoring the TrendUsing
candlestick patterns to trade against the prevailing market trend.Increases the risk of trades as candlestick patterns are more reliable when following the trend.Always consider the overall market trend and use candlestick patterns that align with it.Lack of ConfirmationEntering trades based on unconfirmed candlestick patterns.Premature decisions
can result in false signals and losses.Wait for the pattern to complete and look for additional confirmation signals before trading.Ignoring Market NewsOverlooking economic events and news that can affect market sentiment.Important market events can drastically change the market condition, rendering the pattern analysis ineffective.Stay updated
with market news and economic events, and factor them into your trading strategy.Forgetting the BasicsNeglecting fundamental principles like supply and demand, support and resistance levels.Can lead to a one-dimensional view of the market, missing key factors that influence price movements.Maintain a balanced approach by considering
fundamental market principles along with candlestick patterns. To sum it up in trading terms, candlestick patterns are like pieces of a puzzle. They can provide valuable insights, but its important not to rely on them alone. Combining candlestick patterns with other tools, sticking with the trend, confirming patterns, staying updated with market news,
and remembering the basics can lead to more successful trading. Avoiding common mistakes ensures a smoother trading journey. So, use candlestick patterns wisely, and theyll be a helpful part of your trading strategy. Download 31 technical analysis books and PDFs from the Internet's largest collection of free trading books. Download books for all
levels, from advanced to simple trading books.Share this article:TrustedBrokers.com, 7 Pages, 2024Learn 20 classical chart patterns through 101 interactive TradingView charts with our chart patterns cheat sheet.Cambridge University, 183 PagesIn this in-depth course, the University of Cambridge explains technical analysis concepts, chart patterns
and indicators. It introduces over 20 trend, momentum, volatility and volume indicators. This course is, in our opinion, the very best technical analysis course and study guide you can find.Fidelity Investments, 41 Pages, 2017This workshop explores ways to use fundamental and technical analysis. It discusses the importance of trends and
demonstrates two indicators: simple moving averages and MACD.36 PagesThis chapter explores 6 trading tools with predictive value: i) the Fibonacci sequence itself, ii) Fibonacci time goals, iii) corrections and extensions in relation to the Fibonacci ratio, iv) PHI-channels, v) PHI-spirals, and vi) PHI-ellipses.IFC Markets, 9 PagesThe Dow theory on
stock price movement is a form of technical analysis that includes some aspects of sector rotation. This PDF discusses the 6 principles of the Dow Theory that every trader should know.Content continues below.Mark Rose, 22 Pages, 2011Understand how to reach Japanese candlestick charts and recognise 7 bullish and bearish patterns. These include
the Hammer (bullish) / Hanging Man (bearish), Inverted Hammer / Shooting Star and Engulfing patterns. You'll find a candlestick cheat sheet on the very last page summarising all patterns in one place.Nippon Technical Analysis Association, 23 PagesUnderstand three core technical analysis methods: 1) candlesticks charts, 2) trendlines and 3)
moving averages. Candlesticks charts capture price information at open, close, low and high points during the day. Whilst, trendlines and moving averages are building blocks of trend analysis.TrustedBrokers.com, 6 Pages, 2024 Spot trading opportunities in gold, silver and miners with 20 classical chart patterns, illustrated through interactive charts
hosted on TradingView.Antoniuk Oleg, 68 PagesLearn how to write custom indicators in MetaTrader 4 with custom parameters and properties.Violeta Gauca, 14 PagesFibonacci retracement levels are the basis for Fibonacci trading and an important part of technical analysis, whether you trade stocks or currencies. In this article, the author analyses
Fibonacci retracement patterns in an uptrend and downtrend. Understand how to plot Fibonacci Arcs, Fans, Channels and Expansions to identify support and resistance levels.Content continues below.Steve Nison, 315 Pages, 1991]Japanese candle charts are older than bar charts but were completely unknown in the West until Steve Nison introduced
them through his articles, seminars, and his books. This book provides an in-depth explanation of candlestick plotting and analysis through hundreds of examples. Understand how candlestick techniques can provide early reversal signals, and improve your timing entering and exiting markets.Plindia, 2 PagesMACD is a collection of three signals, each
calculated from historical prices. This presentation explains how to calculate this indicator and derive trading signals.John Person, 16 PagesJohn Person explains how to calculate moving averages and create trading strategies around them. He also explains how to combine moving averages with other indicators, such as stochastics and MACD, into a
trading plan.Ken Marshall and Rob Moubray, 31 Pages, 2005This article illustrates how you can use Fibonacci ratios to time your entry and exit from the market. It also touches on how you can use Fibonacci retracement levels to your stop loss (or a moving stop). The methods described in this article work across time frames and trading styles,
whether you are a day-trader, swing trader or position trader.NASDAQ, 21 Pages, 2017Understand how to perform technical analysis using a handful of popular indicators. This PDF touches on support and resistance levels, channels and trend reversals. Common patterns include head and shoulders, multiple tops and bottoms.Content continues
below.NYU Stern University, 13 PagesAswath Damodaran touches on indicators, theories and different technical analysis investing strategies. This includes shift indicators (such as support and resistance levels and moving averages) and momentum indicators (RSI and trend lines).NYU Stern University, 64 PagesAswath Damodaran, Professor of
Finance at the Stern School of Business of New York University, discusses short and long-term correlations, momentum and price bubbles. Aswath draws on empirical studies to explore seasonal and temporal effects in prices, over calendar months (such as the \"January effect\") and days of the week.Stan Weinstein, 220 Pages, 1988Stan Weinstein's
Secrets For Profiting in Bull and Bear Markets reveals his methods for timing investments to produce consistently profitable results. His learnings will help you recognise market cycles, time your entry and exit. Even though this book was written in the 80s, and some charts and indicators may appear dated by today's standards, its lessons still hold
true to this day.tradingface, 64 PagesLearn some of the best chart patterns and trading strategies. The author also discusses trading psychology and ways to avoid the 'fear of missing out'.CFA Institute, 45 Pages, 2016In this publication, the CFA Institute discusses the evolution of technical analysis over time, recent changes and current practices in
technical analysis. This PDF will be of interest to those who want a historical perspective on technical analysis as an academic discipline.Content continues below.Credit Suisse, 34 Pagesln this eBook, Credit Suisse explains the fundamentals of technical analysis in layman's terms. The authors explain trend and momentum indicators, as well as chart
patterns in detail, helping you build a strong foundation in technical analysis.ASX.com.au, 14 PagesIn this eBook, Australia's stock exchange covers chart types, trend analysis as well as support and resistance lines. Its an excellent foundation for further study.Dario Lopez Padial, 66 PagesThis PDF documents the 'ta' Python package, a technical
analysis library you can use to create momentum indicators, volume indicators and oscillators. Python is a free programming language you could use for data analysis and automated trading.Joshua Ulrich, 64 PagesTTR (Technical Trading Rules) is an R package that supports over 50 technical indicators. R is a free programming language used
extensively by statisticians. R runs on Windows, Mac and Linux operating systems.Martin J. Pring, 149 PagesIn this presentation, originally titled "A Technician's Approach to Day Trading", Martin Pring explains how to identify trends and spot trend reversals ahead of time. He focuses on chart patterns and analysis.Content continues below.Federal
Reserve Bank of St. Louis, 16 Pages, 1997In this paper published in 1997, the Federal Reserve Bank of St. Louis reviews research on technical analysis in the Forex market. The first section of the article serves as an introduction to technical analysis, touching on how you can use chart patterns, indicators and oscillators to generate buy and sell
signals. Further sections discuss the efficient markets hypothesis and assess whether technical analysis can outperform the market.Fidelity Investments, 1 PagesThe Money Flow Index is a momentum indicator that measures the flow of money into and out of a security, over a period of time. Understand how you can incorporate it into your trading
plan.Jeffery Kennedy, 45 Pages, 20091In this eBook, the author explains how you can use trendlines to ride trends and spot reversals. Jeffrey Kennedy is Chief Commodity Analyst at Elliott Wave International (EWI) and have over 20 years of experience as a trader.Fidelity Investments, 43 PagesThis presentation, aimed at beginners, explains what you
need to know to get started with technical analysis. It touches on indicators, chart patterns and risk management. By the end of this presentation, you'll be familiar with the following concepts: support and resistance, trend and momentum.TradingTips.com, 9 PagesUnderstand how to spot a trend and common chart patterns (such as "Head and
Shoulders", "Double Top" and "Double Bottom"). The author also describes popular indicators you can use to plot trends and momentum.Content continues below.Orbex, 14 PagesThis PDF discusses candlesticks charts, patterns and formations in detail, highlighting their pros and cons. This is an essential read if you are looking to master this chart
analysis technique.TrustedBrokers.com, 202220 Risk warning: CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. Between 66-89% of retail investor accounts lose money when trading CFDs. You should consider whether you understand how CFDs work and whether you can afford to take the high risk of
losing your money. Information published on this website is factual and for information purposes only. It does not constitute financial advice.Disclaimer: TrustedBrokers is a trademark of Media Vest FZ-LLC, a company incorporated in the United Arab Emirates with license number 101647. Information published on this website is not directed at
residents of the United Arab Emirates or Belgium and is not intended for use by any person in any jurisdiction where such use would be contrary to local law or regulation.Affiliate links: This blog is supported by its readers. Please open a trading account through our links to tip us. This keeps our service impartial and ad-free.
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